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I am pleased to able to speak to you today.  

The long and enduring relationship between the UK and Canada is based not 

just on a shared history but also on a broad range of current interests. This is 

reflected by the investments our companies have made in each other’s 

country having nearly doubled in value over the past ten years, with £33 

billion of British investment in Canada and Canadian investment in the UK of 

£52 billion.  

Energy is a particularly important part of our relationship.

Shell and BP are making major investments in the clean development of oil 

sands in Alberta.  Shell is, with support from the Albertan government, 

developing a CCS project at one of its oil sands processing sites which could 

reduce emissions by a million tonnes of CO2 a year.

AMEC also has a major presence, while Centrica has been developing its 

businesses in Western Canada.  The latter’s C$1bn investment announced on 

30 October demonstrates the opportunities that exist for British business 

across Canada.

We very much welcome Canadian investment in the UK, with the energy 

sector already well represented here. Companies such as Canadian Natural 



Resources and Suncor having keynote investments in the UK North Sea, 

while Magellan employs 3,000 people around the UK.

We want to see those investments mature and grow.  

UK energy policy is based on ensuring there are incentives in place to secure 

the investment needed for secure, competitively priced energy supplies for 

our consumers while at the same time meeting our climate change goals. 

This provides opportunities for overseas investors in the UK and ensures that 

UK energy companies have experience to make them well placed to take 

advantage of similar opportunities arising abroad.

We need to be vigilant in ensuring the UK business environment remains 

attractive to ensure we obtain the investment we need. A key example of this 

is the review of how to maximise activity the UK North Sea currently being 

conducted by Sir Ian Wood on behalf of DECC.



Sir Ian Wood published an interim report on 11 November which has given 

both government and industry plenty to think about.  It notes that while current 

investment levels are strong, the UKCS is now a very different, and more 

complex, operating environment than in the past. Sir Ian believes that DECC 

should create a new arm’s length body to take on the evolving role of UKCS 

economic regulator as we move into the next phase of the UKCS’s 

development – throughout Sir Ian’s consultation this is something industry has 

told him they wanted.

Sir Ian is seeking feedback on his interim report and I would encourage you to 

respond.

Domestic shale gas production is another sector which could have great 

benefits in terms of our energy security, jobs and growth.  

We are keen to see whether production is commercially viable in the UK and 

would welcome interest from Canadian companies in exploration and 

production, either in partnership with companies already holding licenses, or 

through involvement in next year’s licensing round for new onshore acreage. 

While the UK has a strong regulatory regime for exploratory activities, we are 

keen to learn from the experience of countries such as Canada.  We would 

very much welcome any lessons in best practice you can share with us.



Turning to nuclear. This conference takes place at a critical time for nuclear 

power in the UK. We are on the cusp of a new build renaissance. 

The UK recognises civil nuclear power as a safe, low carbon and sustainable 

energy source that can make a significant contribution to meeting our energy 

needs.  

We welcome and actively encourage inward investment, recognising the 

global nature of the nuclear industry.  We will consider any proposal which 

meets our safety requirements and can be financed on the basis of future 

electricity revenues.  We will do what we can to facilitate projects, but it is up 

to the suppliers and operators to deal with financing, construction and 

operation risks.  

The UK has already attracted significant levels of investment in the new 

nuclear programme.  

I and my Ministerial colleagues have spoken with a number of potential 

international investors over recent months, both at home and abroad. I’ve 

been delighted by the level of interest in the UK’s nuclear build programme. 

Such interest from around the world will help ensure that future UK nuclear 

power plants are built at best value for money for the consumer. 



Some projects are already going forward.  Last month we reached 

commercial agreement with the EDF Group on the key terms of a proposed 

investment contract for the Hinkley Point C nuclear power station in Somerset. 

This is an enormous step forward towards the construction of the first new 

nuclear power station in the UK in a generation. It will begin the process of 

replacing the existing fleet of nuclear stations, most of which are due to close 

by the early 2020s. 

Our two countries have a long history of collaboration in the nuclear field, with 

excellent prospects of further cooperation.  I warmly welcome the interest 

shown by Candu Energy in proposing a possible alternative route for the 

disposition of the UK’s civil plutonium stocks

Another low carbon technology the UK Government strongly advocates is 

Carbon Capture and Storage, which is a key element in our least cost 

approach to emissions reduction.  

Recent analysis suggests that successfully deploying Carbon Capture and 

Storage could cut the annual cost of meeting our carbon targets by the 

equivalent of over thirty-two billion pounds - or up to one per cent of the UK’s 

GDP - by 2050.

We have made a clear commitment to developing CCS in the UK.  We are 

providing one billion pounds of capital support for the first projects and are 



working towards Front End Engineering and Design studies with two preferred 

bidders – a gas project at Peterhead and the White Rose coal project. 

In taking these projects forward we take inspiration from other leading 

countries, particularly Canada, where we have seen that commercial scale 

CCS in the power sector is possible.  Real projects, at scale, under 

construction – and we in the UK can do the same.

We have been making the most of opportunities to see CCS projects on the 

ground in Canada.  For example Sir Mark Walport, the UK’s Chief Scientific 

Adviser visited Alberta recently to look at CCS, and our Parliament’s Energy 

and Climate Change Select Committee are visiting Canada this week as part 

of their inquiry on CCS.  I expect when I am up before the Committee soon I 

will be hearing from its members – “in Canada they are doing such and such – 

why aren’t we doing that?”

We have also seen from North America how Enhanced Oil Recovery using 

CO2 has played a crucial role in the development and financing of CCS 

projects.  Conditions are obviously different here in the UK – our EOR 

potential is offshore rather than onshore - but nonetheless we recognise that 

EOR could have an important role to play in helping to extend the life of the 

North Sea.  

But this is not a one way street.  Our own commitment to knowledge sharing 

is best illustrated by the steps we took under our first CCS competition where 



we made the Front End Engineering and Design studies for Longannet and 

Kingsnorth freely available worldwide.  We have followed that up by designing 

the current UK competition with knowledge transfer at its heart to support 

development of the global CCS industry.

The UK is also one of the top countries in the world for CCS research, with 

our £125m research and development programme.  I think that is probably 

why SaskPower saw value in signing an MoU with the UK CCS Research 

Centre recognising their common interest in exploring and evaluating 

research opportunities.

On international climate change negotiations, the UK believes that a legally 

binding UNFCCC deal in 2015 is crucial for addressing climate change.  We 

look forward to working closely with Canada on delivering this new 

agreement.

I should mention the Fuel Quality Directive.  I know there are serious 

concerns in Canada that this may result in unfair discrimination against the 

use of oil produced from oil sands if inaccurately calculated emissions data is 

used. We fully appreciate these concerns.

While it remains unclear what the Commission may propose, we very much 

agree with the Canadian government that the emissions data used should 

accurately reflect the carbon intensity of particular fuel sources.  This is 

essential if the legislation is to achieve its purpose. 



The future holds great potential for us.  Canada’s huge reserves of oil and gas 

and open market offers both commercial opportunities for British companies 

and the potential for a close friend to underpin UK energy security of supply; 

likewise the development of infrastructure to underpin the development of a 

low carbon economy in the UK offers major opportunities for Canadian 

investment.  You are very welcome here.

Thank you.
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